RESOLUTION NO. 22-40

A RESOLUTION OF THE TAHOE CITY PUBLIC UTILITY DISTRICT
ESTABLISHING 2022 WATER BASE AND TIERED CONSUMPTION RATES AT THE
APPROVED PROPOSITION 218 RATES FOR 2023

WHEREAS, Tahoe City Public Utility District (“District”) was formed pursuant to the California Public
Utility District Act and provides potable water and sewer collection service to lands within the
District; and

WHEREAS, the Board of Directors of Tahoe City Public Utility District (“the Board”) has authority to
establish fees and charges for the provision of water to District customers; and

WHEREAS, the Board retained HDR Engineering, Inc. (“HDR”) to perform a water and sewer rate
study, which was completed by HDR in August 2019 (“2019 HDR Rate Study”) and which examined
the adequacy of the existing water and sewer rates and provided the basis for adjustments to rates
~ to adequately and equitably fund the operating and capital needs of the water and sewer systems;
and

WHEREAS, the main objectives of the 2019 HDR Rate Study were to develop a projection of water
and sewer revenues to support the District’s operating and capital costs, proportionally allocate the
costs of providing water and sewer service to those customers receiving service, and propose cost-
based and equitable rates for a multi-year period; and

WHEREAS, the District prepared a 5-year water capital improvement plan, which was updated
from the previous water capital improvement plan; and

WHEREAS, based on the 2019 HDR Rate Study, the Board developed proposed maximum water
rates for years 2020, 2021, 2022, 2023, and 2024; and

WHEREAS, on October 18, 2019, the Board passed and adopted Ordinance No. 299 which, among
other things, amended and modified Ordinance No. 263 and established maximum water rates for
years 2020, 2021, 2022, 2023, and 2024; and

WHEREAS, Ordinance No. 299 provides that annually the Board will review the operating expenses
of, the capital costs of, and the revenues from the water utility received as compared to the
projections used in the 2019 HDR Rate Study. The Board will then determine if the water rates for
the coming year should be modified based on revised conditions in order to maintain continuity with
the Rate Study. The Board may reduce the water rates in any given year and cannot exceed the
cumulative water rates presented for any specific year to the ratepayers through the Proposition 218
process; and

WHEREAS, on November 22, 2019, the Board passed and adopted Ordinance No. 301 amending and
modifying Ordinance No. 299, and Ordinance No. 301 provides that the Board may revise and
establish water rates by resolution; and

WHEREAS, the Board desires to establish water rates beginning in the year 2023; and

WHEREAS, this Resolution No. 22-40 shall become effective upon its passage and adoption.
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NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Tahoe City Public Utility
District, as follows:

1) That the above recitations are true and correct.

2) The water rates set forth on Exhibit “A” are approved and shall be implemented beginning on
January 1, 2023.

3) This Resolution No. 22-40 shall become effective upon its passage and adoption.

PASSED AND ADOPTED on the 18t day of November 2022, at a regular meeting of the Board of
Directors of Tahoe City Public Utility District by the following vote:

AYES: Scoville, Friedman, Beals, Wilkins, Pang
NOES: None
ABSENT: None

TAHOE CITY PUBLIC UTILITY DISTRICT
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John Pang, Pre51dent Terri Viehmann, District Clerk
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